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Financial Statements

Policy	Financial statements will be prepared in a timely manner at the end of the accounting period to document the financial position of the organisation for stakeholders.

Definitions	The Statement of Income and Expenditure is a financial report measuring the surplus (profit) or deficit (loss) of the organisation over a period of time. This is done by comparing the organisation’s income against its expenses over a period of time. It is sometimes called a Statement of Financial Activity.

The Balance Sheet is a financial report listing, at a point in time, what the organisation owns (Assets) on one side and what it owes (Liabilities and Equity) on the other side. It is sometimes called a Statement of Financial Position.

Statement of Income and Expenditure
Data for the Statement of Income and Expenditure is drawn from income and accounts in the organisations financial records, e.g. Cash Book.

	A surplus or deficit represents the difference between income and expenditure. If the income is greater than the expenditure for a given period, the difference is a surplus. If the expenditure is greater than the income for that period, the difference is a deficit.


Balance Sheet
The Balance Sheet comprises assets, liability and equity.

	Assets are normally classified as:

	Current assets, e.g. Bank, Accounts Receivable

Non-current assets, e.g. Long-term investments, Property, Plant and Equipment

	Where depreciation is recorded as an  expense, the following account is normally shown as a reduction of the relevant asset:
	Accumulated Depreciation


	Liabilities are normally classified as:

	Current liabilities, e.g. Accounts Payable.

Non-current liabilities, e.g. Long Service Leave

	Equity represents the accumulated surplus or deficit since the inception of the organisation. This is often called “Members’ Funds” or “Members’ Equity”.
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